Consolidated Financial Statements

Consolidated Income Statement

in € millions Notes 2016 2015
Revenues 1 16,950 17,141
Othe,—o S incomé ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2 ........................................ 613 ...................................... 575
Changes e 243 ...................................... 258 .
Owncosts e 3 4 ......................................... 3 1
costof e ( 5769) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ( 5730)
Royalty ST fee; ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ( 1462) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ( 1513) .
Personne| o 3 .................................. ( 5375) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ( 5430) .

Amortization/depreciation, impairment losses and reversals of intangible assets
and property, plant and equipment

method

Earnings attributable to non-controlling interests 451 431
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Consolidated Statement of Comprehensive Income

in € millions Notes 2016 2015
Group profit or loss 1,137 1,108
Items that will not be reclassified subsequently to profit or loss

Remeasurement component of defined benefit plans (242) 282
Share of other comprehensive income of investments accounted for using the

equity method

ssification adjustments for gains (los:

Share of other comprehensive income of investments accounted for using the
equity method

table to:

smann shareholders

Non-controlling interests

11

457

502
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Consolidated Balance Sheet

in € millions Notes 12/31/2016 12/31/2015

Assets

Non-current assets
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Consolidated Cash Flow Statement

in € millions

Cash and cash equivalents 12/31 (according to the consolidated balance sheet) 1,373 1,310

Details on the cash flow statement are presented in note 26 “Cash Flow Statement.”

Change in Net Financial Debt

in € millions 2016 2015

Net financial debt at 1/1 (2,765) (1,689)

Cash flow from operating activities 194 1,600
Cash flow from investing activites g8y (785)
Interest, dividends and changes in equity, additional payments (IAS 32.18b) - @ (783
Exchange rate effects ;ﬁ"&"other changes mnet financial debf """"""""" ' 27 | (108)
Net financial debtat12/31 2625 (2765)

Net financial debt is the balance of the balance sheet positions “Cash and cash equivalents” and “Financial debt.”
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Consolidated Statement of Changes in Equity

Sub- Capital Retained earnings Bertels- Non-con-  Total
scribed reserve’  Other 'é“u.r;l‘ulated o mann trolling
capital retai_ned Currency  Available-  Cash flow  Share of rs]h?dre- , interests
€armnings  transla- for-sale hedges other com- ° ‘frs
tion dif- financial prehensive CQUILY
ferences assets income of
investments
accounted
for using
the equity
in € millions method
Balance as of 1/1/2015 1,000 2,345 16 21 1,846
oup profit or loss -
Other comprehen- - - 269 213 3) 6 2 487 71 558
sive income
Group total compre-
Lo - - 946 213 (3) 6 2 1,164 502 1,666
hensive income
Dividend
vicend - - (180) - - - - (180) (440)  (620)
distributions
Changes in owner-
ship interests in
subsidiaries that - - (26) - - 2 - (24) 20 (4)
do not resultin a
....... |‘9§,‘S of control
Equity t ti
quity transactions - - (206) - - 2 - (204) (420) (624)
with shareholders
Other changes - - (3) - - - - (3) 15 12
Balance as of
12/31/2015 1,000 2,345 3,993 96 13 29 15 7,491 1,943 9,434
Balance as of
1112016 1,000 2,345 3,993 96 13 29 15 7,491 1,943 9,434
Group profit or loss - - 686 - - - - 686 451 1,137
Oth hen-
her comprenen - - (230) 17 72 3 6 (132) 6 (126)
sive income
Group tgtal compre- - - 456 17 72 3 6 554 457 1,011
hensive income
Dividend
- - 180 - - - - 180 376 6
distributions (180) (180) (376) (556)
Changes in owner-
ship interests in
subsidiaries that - - 16 - - - - 16 9 25
do not resultin a
....... I‘9§"s of control
Equity transactions
with shareholders B B (164) B B N B (164) (367) (631)
Bal f
arance as o 1,000 2,345 4,276 113 85 32 21 7,872 2,023 9,895

12/31/2016

1) The capital reserve mainly includes share premiums received from the issue of ordinary shares in excess of their par values.
2) Thereof, as of December 31, 2016, a total of €3 million relates to assets classified as held for sale in accordance with IFRS 5. As of December 31, 2015, no significant
amounts relate to assets classified as held for sale in accordance with IFRS 5.
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Notes
Segment Information (Continuing Operations)

Penguin
RTL Group Random House Gruner + Jahr BMG Arvato
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
in € millions (adjusted) (adjusted) (adjusted)
Revenues from external customers 6,228 6,020 3,360 3,715 1,554 1,585 413 369 3,777 3,711
Intersegment revenues 9 9 1 2 26 26 3 2 61 72
Divisional revenues 6,237 6,029 3,361 3,717 1,580 1,611 416 371 3,838 3,783
Operating EBITDA 1,405 1,355 537 557 137 131 95 84 359 313

EBITDA margin" 225% 225% 160% 150%  87%  81%  228% 22.6%  94%  83%

Impairment (-)/reversals (+) on intangible

assets and property, plant and equipment @) 8 - B - N N N © @
Re.sults from i.nvestments accounted for 67 57 _ " 4 5 B B 9 10
using the equity method

Invested capital 6,649 6,483 2,431 2,356 724 602 1,864 1,792 1,374 1,342

The figures from the previous year have been adjusted. Further details on the adjustment to previously published information are presented in note 27 “Segment Reporting.”
1) Operating EBITDA as a percentage of revenues.
2) The business development of Bertelsmann Investments is determined primarily on the basis of EBIT. EBIT amounted to €35 million (previous year: €-14 million).

Reconciliation to Operating EBITDA (Continuing Operations)

in € millions 2016

EBIT from continuing operations 1,799

Amortization/depreciation, impairment losses and reversals of intangible assets and property, plant

. 632 616
and equipment
Adjustments on amortization/depreciation, impairment losses and reversals of intangible assets and @) 3)
property, plant and equipment included in special items
Operating EBITDA from continuing operations 2,568 2,485
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Bertelsmann Bertelsmann

Bertelsmann

Continuing

Printing Group Education Group Investments? Total divisions Corporate Consolidation operations
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
(adjusted) (adjusted) (adjusted) (adjusted) (adjusted) (adjusted)
1,426 1,514 142 110 - - 16,900 17,024 50 117 - - 16,950 17,141
198 230 - - - 1 298 342 31 30 (329) (372) - -
1,624 1,744 142 110 - 1 17,198 17,366 81 147 (329) (372) 16,950 17,141
118 124 (17) (5) - 1 2,634 2,560 (62) (76) (4) 1 2,568 2,485
7.3% 71%  -11.6% -4.1% n/a n/a 15.3% 14.7% n/a n/a n/a n/a 15.1% 14.5%
(1) (2) - - - - (13) (3) - - - (1) (13) (4)
- - (32) (23) (18) (21) 30 27 - - (1) 1 29 28
279 272 1,053 905 466 367 14,840 14,119 115 82 (19) (24) 14,936 14,177
Information about Geographical Areas (Continuing Operations)
Other European Continuing
Germany France United Kingdom countries United States  Other countries operations
in € millions 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
Revenues
from external 5,858 5,817 2,242 2,260 1,078 1,143 3,102 3,041 3,632 3,700 1,138 1,180 16,950 17,141
customers
g'sc’sr;'t‘;j”em 3175 3,031 1,204 1,131 1,343 1441 3,159 3,196 3,177 3,017 224 206 12,282 12,022
1) Non-current assets comprise property, plant and equipment and intangible assets (including goodwill).
Details on segment reporting are presented in note 27 “Segment Reporting.”
Information on Revenue Sources (Continuing Operations)
Own products and Continuing
merchandise Advertising Services Rights and licenses operations
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
in € millions (adjusted) (adjusted)
Revenues from 4,602 4,990 4,384 4,237 5,767 5,774 2,197 2,140 16950 17,141

external customers

The figures from the previous year have been adjusted. Further details on the adjustment to previously published information and other details on segment reporting are

presented in note 27 “Segment Reporting.”
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